6.2. NOTES FORMING PART OFTHE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31ST 2019

6.2.1 Basis of preparation
(i)Opening Balances: - The Opening Balances of Balance Sheet are primarily based on the accounts for financial year 2017-18 which were submitted to KSERC for the True up Petition along with changes made to fixed assets to comply with Tariff Regulations, 2014 as per the directions of Honorable Commission.
[bookmark: _GoBack](ii) Transaction for the Year: - The accounting system is computerized and the accounts are maintained in the Tally ERP 9.Sothe accounts and the entries in the Tally forms the basis for the preparation of Financial Statements.
6.2.2 Capital Account
Accounts filed along with the 2018-19 True Up Petition show Owner’s Fund under two heads (i) Reserves & Surplus (ii) Capital Account.
6.2.3 Consumer Contribution
· As per the Accounting Policy adopted Consumer Contribution that is attributable to the identifiable Capital Assets has shown separately as a liability. The Asset so financed out of such Consumer Contribution is shown as Consumer Contributed Asset under Fixed Assets. No depreciation has claimed out of such Consumer Contributed Assets.

· Where Consumer Contribution has been received and which cannot be directly attributed to Capital Assets the same has set off correspondingly against the expenditures for which the same was received namely Repairs & Maintenance and Employee Cost.




6.2.4 Fixed Assets

(i) Opening Balances:
· The Opening Balance of Fixed Assets and Accumulated Depreciation are on the basis of Fixed Asset Register with the changes made as per the directives of Honorable Commission to comply with Tariff Regulations, 2014.

(ii) Capitalization during the Year:

· Rs.4.64 Lakhs has been capitalized in the account of Furniture and Fittings.

· Rs 5.73 Lakhs has been capitalized in the account of Office Equipment.

· Rs 7.27 Lakhs has been capitalized in the account of IT Equipments.

· Rs 12.19 Lakhs has been capitalized in the account of Building.
· Rs.197.97 Lakhs has been capitalized in the account of Plant & Machinery. In This 93.71 Due to 150 KWp Solar Installation

· Rs.65.10 Lakhs has been capitalized in the account of Cables.





6.2.5 Inventories
 The opening balance was extracted from the Truing up Petition for the 2017-18.
(i)Transactions during the Year
(i) Rs.229.34Lakhs worth items were purchased during the period 
(ii) The fixed assets such as Steel posts, Transformers, Meters and other Assets part of Distribution System has been capitalized directly at the time of purchase itself.
(ii)Closing Inventory
Value of closing inventory does not include (i) Capital items belonging to “Available to Use’ category (ii) Items exclusively attributable to Street lights
Table showing details of Inventory capitalized, consumed and charged to Corporation Current Account:
	Sl.No
	Particular
	2018-19

	5.1
	Inventory Capitalized during the Year
	169.36

	5.2
	Inventory Issued for Repairs and Maintenance
	29.51

	
	Consumption During the Period 
(5.1+5.2)
	198.87

	
	Purchase During the Period
	229.34

	
	Opening Balance 
	52.52

	
	Closing Balance
	82.99







6.2.6 Sundry Debtors
(i) Total Demand during the year amounts to Rs.12,779.68 Lakhs. Out of this amount Rs 187.62 Lakhs has been adjusted with Demand Amount representing the Interest on Security Deposit due to the Consumers.

(ii) As indicated in the Significant Accounting Policies, no new provision for doubtful debts has been created during 2018-19.

(iii) Out of the Total demand raised for the year Rs.72.27 Lakhs amounts to Streetlight consumption.


6.2.7 Loans & Advances
(i) Loans and Advances include Rs.3035.481Lakhs receivable from Government on account of the pension distributed by TCED to its retired employees. TCED was putting pressure on the Govt. continuously and the Govt. in principle has agreed to pay 30% of the amount due without Interest.

(ii) KSEBL is charging meter rent in the bulk supply bill of TCED even after repeated requests not to charge the same as the meters are purchased by TCED. So it has been accounted as receivables (Rs.54320).


6.2.8 Interest Income
(i) Interest Income includes interest income from bank, interest income from SD with KSEB, Interest from FD and Penal Interest income
(ii) All the aforementioned interest income is recorded on accrual basis.
(iii) Interest on FD’s is provided based on the applicable rates on various Fixed Deposits.
(iv) There accrues 6.25% Interest income monthly on SD with KSEB.

6.2.9 Corporation Current Account
In 2018-19, all transactions (explicit and implicit) between TCED and Thrissur Corporation have been recorded in the Corporation Current Account.
Corporation Current Account is showing Net Debit hence the same has been shown under Loans and Advances (Net Receivable) in this financial year.
As per the Direction of Honorable KSERC during the hearing of truing up petition 2017-18 Pension Amount recoverable from Government and Energy charge receivable from the secretary Thrissur corporation is transferred to Corporation Current Account. Also Rent amount included in the head Loan to general section is separated and added to Rent Payable on Office buildings and substations.
The details of Transactions (Total Credits as well as Total Debits) booked under Corporation Current Account is as detailed below:-

	Sr. No.
	Transaction Details
	Amount (Rs. Lakhs)

	A
	Opening Balance  as on 01.04.2018
	84.82(cr.)

	B
	Total of GrossCredits made in Corporation Current Account(B1+B2+B3)
	1045.33(Cr.)

	B.1
	Rent on Land & Building 
	1032.21

	B.2
	Land Cutting Charge Collected
	11.32

	B.3
	Street Light Amount Collected
	1.80

	C
	Total of GrossDebits made in Corporation Current Account(C1+C2+C3+C4+C5+C6+C7+C8)
	4409.44 (Dr.)

	C.1
	Electrical Installation and renovation of Office Building
	33.17

	C.2
	Energy Consumed by Streetlight
	72.27

	C.3
	R&M Street Light
	67.24

	C.4
	Led Installation
	10.88

	C.5
	Payment for Repair works carried out at Quarters Building
	0.60

	C.6
	Loan to General Section
	821.16

	C.7
	Secretary energy charge
	368.64

	C.8
	Pension Amount recoverable from Government
	3035.48

	D
	Net Balance of Corporation Current Account (A+B-C)
	3279.29(Dr)



6.2.10Security Deposits received from Consumers and Unpaid Interest on Security Deposits
· Opening balance of Security Deposits received from Consumers and the unpaid as well as accrued interests are taken on the basis of the accounts filed for 2017-18 True up Petition.
· Interest on Security Deposits paid during the year amounts to Rs. 187.62Lakhs.
· Interest for the period is actually payable only in first quarter of the next financial year, so the amount is shown as “Interest on security deposit accrued but not due”.
· The interest on SD is calculated as per prevailing Bank Rate @ 6.25% for 2018-19.

6.2.11EMD
· Opening balance of EMD is taken on the basis of the accounts filed for 2017-18 True up Petition.
· This year payment to vendors and the collections from them are recorded.
6.2.12 Revenue from Sale of Power
· The units of energy consumed by the street lights are 1.78MU and the Demand Total for the period amounts to Rs. 72.27 Lakhs against streetlights.
· The Total Revenue from Sale of Power amounts to Rs.11650.79Lakhs from Consumers against 144.90 MU of Energy Consumption.
· The energy consumed for own use comes to 0.14 MU’s which has been included as part of Revenue from Sale of Power which amounts to Rs 10.14Lakhs. The Self Consumption Revenue has been taken on the basis of the Demand Tariff rate
6.2.13 Other Income
· Miscellaneous Income under other income includes Sale of old Material, Power Allocation, Processing Fee, Transportation, Store Occupancy Charges, Cost of Tender Form etc.

· Meter rent is of Rs.55.91 Lakhs and Rs.17.03 lakhs is against Anti Power Theft Squad Penalty.

· Income from Poles is of Rs.40.76 Lakhs.

· Collection Charges on Section 4 Duty and HT Surcharge amounts to Rs9.98 Lakhs.

· Income from  Scrap sale is Rs.58.80 Lakhs
6.2.14   Employee Cost

· During the year 2018-19 TCED has accrued Rs.1141.65Lakhs as total employee cost.
· Salary including DA Comes to Rs 781.61 Lakhs.
· Pension Contribution has been accrued Rs.101.71 Lakhs.
· Earned Leave Encashment has been accrued of Rs.96.57 Lakhs.
· Stipend & Daily Wages paid in the year is Rs. 129.49Lakhs.
· Festival and Bonus Allowances is Rs 6.97 Lakhs.
· EPF Employer contribution to Rs 8.33 Lakhs.
· Contributory Pension Employer contribution comes to Rs. 14.57 Lakh
· Other Allowance has been accrued Rs. 2.4 Lakhs

6.2.15 Other Matters
· As the accounts have been computerized, the accounts in Accounting Software have been taken as the basis for the preparation of Truing up Petition.
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