Explanatory Note on

Fixed Asset Register
For FY 2015-16




Overview

The Honorable Commission had in their order on the Truing Up
petition submitted by Thrissur Corporation Electricity
Department [hereinafter referred to as “TCED”] for FY 2015-16
dtd 02.06.2017 instructed that the Fixed Asset Register be
maintained as per the Kerala State Electricity Regulatory
Commission (Terms and Conditions for Determination of Tariff)
Regulations, 2014 [hereinafter referred to as the “2014 Tariff
Regulations”] and that the claim for Depreciation be made in
accordance with the 2014 regulations.

Hence, TCED has taken earnest steps to rework the fixed asset
register to maintain it in accordance with the 2014 Tariff
regulations and the depreciation has been recomputed in
accordance with the said regulations.

TCED requests that the recomputed depreciation be considered
by the Honorable Commission and that the differential amount
arising due to the revised claim for depreciation under the 2014
Tariff regulations be considered and allowed.



Methodology undertaken for Computation of Depreciation

The procedure to be followed for computation of Depreciation

has been prescribed by the Honorable Commission under
Regulation 28 of the 2014 Tariff Regulations.

A brief summary of the same is reproduced below:-

Depreciation shall be allowed only on the Original Capital
Cost approved by the Honorable Commission

Depreciation shall be allowed for the first twelve years of
the useful life of assets from date of commercial operations
at accelerated rates as prescribed under Annexure-l of the
2014 Tariff regulations.

The remaining Depreciable value shall be spread over the
remaining useful life and be depreciated accordingly.

For all classes of assets the salvage value of the asset shall
be deemed to be ten percent of the Original Capital Cost
approved and that Depreciable Value be restricted to ninety
percent of such Original Cost.

TCED has reworked the Asset Register based on the applicable

regulations and recomputed the depreciation based on the

same.



TCED also wishes to bring the Honorable Commission’s notice

the following aspects:-

Assets financed by Grants/Consumer Contribution have
been included in the gross block of fixed assets and the
Consumer Contribution received shown as a Liability in
the books in accordance with the Honorable
Commission’s  directives since the repairs and
maintenance of such assets is also being undertaken by
TCED hence such assets are not netted off. Moreover, No

depreciation has been provided on such assets in

accordance with the Directives of the Commission.

TCED has been able to charge depreciation taking into
consideration the vintage of assets and their balance
useful lives wherever the details for the same is available
and the same has been disclosed in the Fixed Asset
Register.

Under the 2014 Tariff Regulations a separate new class of
asset has been introduced for “IT Equipments” for which
separate group had not been earmarked until now under
previous regulations. TCED hence had been showing all
these items under the sub-head “Office Equipments” and
provided depreciation accordingly. These assets have
been reclassified under the head of IT Equipments. The
gross value of such assets present in books as on 01* April
2015 transferred comes to Rs 75.18 lakhs. The split-up



details of such assets have been disclosed in the Fixed
Asset Register.

* Depreciation at half rates of the eligible rates have been
provided for assets added during the FY 2015-16.

Depreciation Figures (Recomputed)

The Depreciation after carrying out such recomputation comes to
Rs 202.97 lakhs. The summary split-up of this amount into
various heads is reproduced below:-

Particulars Amount (in Lakhs)
Building 3.36
Plant and Machinery 105.51
Cables 24.97
Lines 30.85
Vehicles 3.74
Office Furniture and Fittings 0.50
Office Equipment 1.22
IT Equipments 11.33
Meter 17.95
Software 3.54
TOTAL 202.97




Comparison of claim vis-a-vis Truing Up petition of FY 2015-16

The Net Differential amount of Depreciation claimed when
comparing the Petition and the Recomputed figures is an
increase of Rs 13.95 lakhs.

This is due to the effect of the accelerated rates prescribed under
Schedule-l being used for assets in the initial 12 years of their
useful lives.

For the remaining assets their balance useful life has been
computed in accordance with prescribed useful lives of assets as
per the Honorable Commission.

Note about Additions/Deletions of Current Year

No changes have been made to the additions/deletions shown

in the gross block of assets after recomputation compared to the
petition submitted by TCED for FY 2015-16 as only the
reclassification of certain assets and recomputation of
depreciation of assets has been carried out.

The total additions comes to Rs 332.87 lakhs. Major portion of
these additions have been done to maintain and augment the
existing distribution system of TCED.



The major component of these additions can be attributed to
acquisition of Ring Main Units (RMU’S). The details of such
acquisitions has been disclosed in the Fixed Asset Register.

Prayer

TCED prays that the revised claim for depreciation made in
accordance with the regulations as prescribed by the Honorable
Commission be approved.



